

Approved For Release 2003/12/02 : CIA-RDP59-00882^0002000a0j2fif6-9 


dm .©mi Oounsol 
Prop©# ad I*»£ lsXatlon 


7 April 1948 


^ ffi ? , "w ynU/l cuna.! or the House mttary AXW 

are°Stmi I th ? n * 2 f.£‘T ou3 ’ t”'«P 0 “*d legislation. Thi-v 

In’oTTEatlon ehJ.oh .hauls Mrw to 


00,1 !tai; cca ptjh jTiarji-ii witHoir «w 
AtmKHIZAJXOS OCOTAHna I* TIe 1>!W^S' H OKUnOItT 

f !*i neu m*tim as CIO ot) ssi Jiuniftry 194#* 

ft POU 6 i i r<imml3&f»r or that x’iacal your* it® ,,2f* 

£°™ «*•; an ii? L * «*«» Srt 

£2“J*; fopot^n.nttafti.r e-itoh p«.«orr>.lS?£ra S-nea 
em from fcho ;stra*«fl« Unit of ikL W S SJJ rfL 

S24f^t^e^f ;?* *«r flrtw.M.2 

control the toitftooml int«lli^otio«* ' *kn fa»Si 

f * rp *> *• «» *° ssnt ^^r^lJ vL iTv. 553S*. 

^ r, lD th# Qa*>e »f 1M«, 

S ionas 2 or the wii^po^fe or CJC. trors attmr^d in obtain 

aj^rSliSfL I,*?? fur ^® * are in fc# War Dojsart* 
or thtt 1. oorwurronm* 

ilwwI.Sja? 0 ^ 0 ^, :!an * ml nothwSUd 

portten* 11 ^ ihr^innmns l?ii 1 fMnd ** ^J lah ttl " 

ssK^lSSIS&JsSSff'S: 

S^s? ,aSA*SSffis3L 

^’Kiasreas^ *s£ffi*3» 

woro omotnt^Sl nnd Ration© 
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by restrictions on toe on of fund#* Xb mm partly 
duo to the Agamy* » mads and partly 4u® to too secf 4 *** 
tion <rf too Owsytrellsv General *» office toafc toi# 
XifUktioi ««» drafted to provide a proper legal ^aitJLft 
for aMmstomtlon of to® Agamy’* funotaotio* 

(b) iwat v.wrvnm of this mix mm ho mmrmm 
m i'mxBTtm ui? mm aw onr r mtmn of nts mv-mt* 

Iflaixr 

Seatlcm 6(a) (png® % Un« H. ft »«<*•) la 
believed to b« without asset preoedeiit to p^rnltti 
fto® tnmftf of funds to mi frtm tow &%m&r and 
ponstttlng expenditures of funds transferred to to# 
sot under to® authority of too proposed lsglalattcn 
without regard to llndsatdens of tow , original op** 
propria tlan« It la beilaved tost this Station is 
necessary to preserve the teeurlty of fundb md® •salXw 
able to toe Ageaoy while providing a olwar basis i«r 
their expenditure. 

Section 6(f) (page 9. line 19. ft aeq,) providofi 
in toe Inter wftt of aoeurity an eno option asm tow 
dlsslosurw reeuirod hy law of tlv> else of to® Ago* oy 
and tow functions of its off teem* It te believed 
that this provision Is without precedent but is afalti 
on essential security mens ire* 

Section 7(a)(1) (page ID. Una ID. eb swq«). 
setting Forth the purposes for wldleh mans wade avail** 
to tow Agency soy Is expended has a novel feature in 
that It will, id offset. he mmnnont appiuprlaticn 
language for the %ensy# This la rt^lred bewanst It 
Is prspoaod that there will be no specific annual 
appropriation# to tho Agency In toe intar os t of saoKtrity 
am that by these provision* there will be lengusf© 
on toleh Agamy expcindltarto my b« itased and m toleti 
audits wan be naclo. All other features of the bill 
have on# or nor* team, precadetits* 
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(4) stoat SAirtuimit pr-.arrD-JD n? nr* svmmtm 

of nou^r m ax&f 

All <&pmvMiPivm ore rewtswod by a -t*©*» 

Jooto n&vlmt dilate mhos TmmttmitSmtt&m 

theroon to the Director* All wcuohursd ngpondlturs* 

*w audits within CXA % r npr m outfit 1 ws of the 'hmmml 
Accounting Office stpsalitlly d •<&£!•£ for that pw'fpoee* 
i?m uttwouchorod t&* Pllrsahor baa appoint td 

pistil Pond#* officaro an his poptdnil mprrmmtktttm 
* fw thalr ndaiaietrf.tiim* leMfaiftfeig# however# that 
h* has solo ultt®*»i*» rmpemaibillty far- the propriety 
of unwouchernd he has laid down dotal loci 

miss and psmlr txonf miilining tha ^>urpootjs for -;>s> 
psnditero and tihs son troll* and srprcn^la tiiioh will 
apply* He 1ms appointed aarttfying Officers <fco ars 
rsspomiblo for auditing all nttvcushmA o^pandltir#® 
to ass that they ect® trithli these regulations. If 
thsrs is doubt as to cor^pXianas with reflations# the* 
Certifying Officer tsj r«!*©r any question to the Of tie# 
of tbs o«nsml Cotittsai foer* re view sit* rMtsmstettcs 
to tlis Director# -May ttHNpticns or iaautcus.1 cirou:;** 
stances pm$&m personal notion hy th© f into tor# 

As t further safsffusrda th© hlrseftcp has appoints! 
an Bpeoutiwa few inspection and Sssitrlty tilth a staff 
of auditors and fiscal iac»©ris# sh© rssko porlodio 
gssioral * aim no time of ail hows and aosonnts and 
suoh special lavas tlgatiorw as the t&roctor my 
rfKftiiro* 
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**** Snpol»«d in the «*-. 

7i!m?« 2£ * u * h j ^ te w»y »ub,f#et then to 
liability or prosecution trader r^lloeble^SS, 


*41*? Kill if, f*1BST»3|i 


Approved For Release 2003/12/02 : CIA-RDP59-00882R000200030096-9 



